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» The Daily Star — Monday 26.07.2010
e Iran reports Turkey gas deal, Ankara stands back

Details:

Iran reports Turkey gas deal, Ankara stands back

TEHRAN: Iran’s Qil Ministry said the country had signed a 1-billion euro ($1.3 billion)
pipeline deal to take gas to Turkey, while Ankara denied the Turkish state was involved
and a firm called Som Petrol said it was the partner.

“The 1-billion-euro deal to build a 660-kilometer gas pipeline was signed Thursday
during the Iranian oil minister’s trip to Turkey,” the Iranian Qil Ministry said in a
statement.

A senior Iranian official said that Iran would pay a transit fee to export its natural gas to
Europe using the pipeline crossing Turkey.

“The deal was signed between National Iranian Gas Export Co. (NIGC) and Turkey’s
ASB Co.,” Javad Oji, head of the NIGC, told the Iranian Oil Ministry’s official website
SHANA.

“The pipeline will enable Iran to export 50 to 60-million meters of gas per day ... It will
be constructed within three years,” Oji said.



One of the world’s biggest oil and gas producers, Iran has been hit by US and UN
sanctions that have hindered access to foreign investment and slowed its development
as a major exporter.

Turkey’s Energy Minister Taner Yildiz said neither the Turkish government nor the state-
run pipeline Botas had signed such a deal with Iran.

“Neither the government of Turkey nor Botas are involved in the 1-billion-euro pipeline
deal with Iran. Several private firms are known to be interested in a pipeline [with
Iran],” Yildiz said.

Yildiz added that Turkey’s talks concerning Iran’s giant South Pars gas project had also
failed to result in an agreement and had been cancelled.

In Ankara, Turkish energy company Som Petrol’s chairman Sitki Ayan said on Friday
that his company signed a 1-billion-euro pipeline agreement with the NIGC.

Ayan told Reuters that the pipeline would carry 110-million cubic meters of gas per day
and was planned to be completed in 2014.

Turkey is heavily dependent on energy imports and Iran is its second-biggest supplier
of gas after Russia. Iran exported 10-billion cubic meters of gas to Turkey last year.
Turkey and Iran have been aiming to expand their cooperation in energy, and Turkey
had promised to invest $5.5 billion in developing production of 20-35 billion cubic
meters of gas a year from Iran’s South Pars field.

A gas pipeline from Iran was hit by an explosion in the east of Turkey this week close
to the border.

Turkey said in April Iran may export gas to Switzerland via Turkey in exchange for a
transit fee to Ankara if it does so.

Iranian authorities have said that Turkey would need to give its consent for the transit
and that the deal would then be signed with Switzerland.

European Union foreign ministers will adopt tighter sanctions against Iran next week,
including measures to block oil and gas investment and curtail its refining and natural
gas capability, EU diplomats told Reuters on Tuesday.

Western countries suspect that the Islamic Republic’s nuclear development work, which
Tehran says is aimed at generating peaceful nuclear power, could be intended to
produce weapons.

> Reuters — Monday 26.07.2010
e Oil slides below $79, awaits U.S. data

Details:

Oil slides below $79, awaits U.S. data
London (Reuters) - Qil fell on Monday as Tropical Storm Bonnie faded over the Gulf of



Mexico, and the oil market was cautious ahead of the release at 1400 GMT of official
U.S. data on the sale of hew homes.

"Most of the action and the fate of today's prices will be decided in the U.S.," said
Eugen Weinberg, head of commodities research at Commerzbank in Frankfurt. "If the
U.S. data is surprisingly weak, then people might get worried about a double dip."

U.S. crude for September delivery fell 25 cents to $78.73 by 9:16 a.m. ET. ICE Brent
crude declined 25 cents to $77.20. A Reuters poll of 31 analysts, banks and government
agencies saw U.S. crude averaging $79.44 in 2010.

Cigarette maker Lorillard Inc (LO.N) maintained the theme of better-than-expected
quarterly earnings data among U.S. companies, by reporting quarterly profit that beat
expectations on Monday ahead of Wall Street's opening.

European equities .FTEU3 failed to provide support to oil prices, falling slightly because
of growing skepticism that stress tests on European banks, published on Friday, were
not strict enough.

Seven of 91 banks failed the tests, with an overall capital shortfall of $3.5 billion euros.
Tropical Depression Bonnie faded overnight and is no longer shown by the National
Hurricane Center's outlook, although the threat of the storm did take a bite out of
production in the Gulf of Mexico oil area.

The U.S. National Hurricane Center said on Monday that no tropical cyclone formation
was expected during the next 48 hours.

However, forecasters have said the 2010 Atlantic hurricane season, which runs from
June 1 to November 30, could be the worst since 2005, when Hurricanes Katrina, Rita,
and Wilma caused havoc in the Gulf Coast, damaging oil rigs and refineries and forcing
sharp cuts in production.

In China, Dalian Port Co. (2880.HK) resumed operations at two of its oil berths and its
main 300,000 tonnage berth is expected to reopen soon, the company said on Sunday,
after a fire at the port a week ago shut the berths down.

In a sign of bullishness on oil prices, open interest positions increased on September
$85 and $90 call options on Friday compared with a week before, as crude prices rose
to near $80 a barrel before ending the session slightly lower.
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